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Ac NORTHERN AND CENTRAL GAS CORPORATION LIMITED 


Business of the Company 


Northern and Central Gas Corporation Limited owns and operates, either directly or through subsidiaries, natural gas 
distribution facilities in the provinces of Ontario and Manitoba. The Ontario operation serves approximately 80 communities 
in northwestern, northern and eastern Ontario. In Manitoba, Greater Winnipeg Gas Company operates gas distribution 


facilities in the greater Winnipeg area and adjacent communities. 


Northern and Central Gas Corporation Limited is a wholly owned subsidiary of Inter-City Gas Corporation. 


Highlights 
Financial ($000’s) 1985 1984 
Sales and other revenues Northern and Central Gas........... 00. cee ceecceccece. $554,732 $527,538 
Greater VW iAMPes Gas et .is rose..c 0s «ue lee elon. 2317s 221,054 
$786,503 $748,592 
Income from continuing operations Northern and Central Gas.............-.0000. $13,725 $ 10,472 
Greater VWinhipes:Gas.... 2 meee. 26. 9,304 6,976 
23,029 17,448 
Dividends from Gaz Métropolitain, inc.......... 7,397 Ttd3 
$ 30,426 $ 25,201 
Operating 
Mts tOnMers aleVGAl-ChiCicts cite ers 502 beer rae say sels eae sith sp 0 4 oc eT ees fe cate 320,422 311,008 
Expenditures on properties, plant and equipment, net ($000's)..................-- $ 61,391 $ 54,639 
ROperaes, Diane and equipment (9000'S) ao a2 as.cicca0s. .. 3 « SERIE eed oe an so $416,656 $379,045 


I ag NORTHERN AND CENTRAL GAS CORPORATION LIMITED 


Report to Shareholders 
Revenues and Earnings 


Income from continuing operations increased to $30.4 
million from $25.2 million in 1984 due to higher contribu- 
tions from both the Ontario and Manitoba operations. An 
extraordinary loss on the exchange of Gaz Métropolitain, 
inc. common shares, net of income tax, of $2.2 million and 
a gain on the sale of subsidiaries, net of income tax, of $0.1 
million, reduced net income to $28.3 million. In 1984, the 
earnings of an oil and gas subsidiary of $2.0 million and the 
loss on sale of the oil and gas subsidiary of $9-4 million 
reduced net income to $17.8 million. 


Dividend income from Gaz Métropolitain, inc. declined to 
$7.4 million from $7.8 million reflecting the exchange 
during the year of $26 million exchangeable subordinated _ 
debentures for 3.25 million Gaz Métropolitain, inc. com- 
mon shares. 


Gas sales and other revenues increased to $786.5 million 
from $748.6 million last year due to higher gas sales 
volumes and rate increases to recover higher operating and 
financial expenses. Volumes of gas sold increased to 4,542 
106m? from 4,359 10&m3 in 1984. The number of customers 
increased during the year by approximately 9,400 to 
320,400. 


Ontario Operations 


Income from continuing operations increased by $3.2 
million to $13.7 million as a result of higher volumes of gas 
sold and more customers. Residential and commercial sales 
volumes increased by 60 10&m3 to 1,002 10&m3 because of 
5% colder weather than last year and more customers. 
Industrial and other sales increased by 59 106m3 due to 
higher customer production levels and the addition of the 
uranium mines at Elliot Lake. At year end, the number of 
customers increased to 151,578 from 145,848 a year earlier. 


The North Shore Pipeline from Sault Ste. Marie to Blind 
River and Elliot Lake, the largest construction project 
undertaken by the Company in many years, was completed 
in the fall of 1985. The project cost $47.3 million of which 
$29.4 million was funded by federal Distribution System 
Expansion Program grants. 


Total capital expenditures, after deducting grants and other 
contributions, increased to $50.7 million from $46.2 million 
in 1984. 


Manitoba Operations 


Income from continuing operations improved by $2.3 
million to $9.3 million due to higher gas sales volumes and 
more customers. Residential and commercial sales volumes 
increased by 70 10&m3 to 1,081 10°m3 as a result of 8% colder 
weather than last year and an increase in the number of 


customers. Industrial gas sales volumes declined to 295 


106m? from 301 10&m3 last year. The number of customers at 
December 31, 1985 was 168,844 compared with 165,160 at 
the end of 1984. 


During 1985, the Manitoba operations continued to grow. 
More than 3,600 customers were added in 1985 compared 
with 3,900 customer additions in 1984. 


Capital expenditures were $10.7 million in 1985 compared 
with $8.4 million in 1984. 


Regulation 


The Company applied for a rate increase for the 1986 test 
year to recover increased operating and financial expenses. 
The Ontario Energy Board granted an interim increase in 
rates effective January 1, 1986 to recover an additional $6.5 
million in revenues. The final decision is expected shortly. 


Greater Winnipeg Gas did not appear before the Public 
Utilities Board of Manitoba during 1985. 


Market Responsive Pricing 


In October 1985, the federal government reached an 
agreement with the western producing provinces on natu- 
ral gas markets and prices. The intent of the agreement was 
to provide for a more flexible and market-oriented pricing 
regime. The agreement states as one of its principles that 
effective November 1, 1986, the prices of all natural gas in 


interprovincial trade will be determined by negotiation. 


between buyers and sellers. 


The Company is negotiating with its supplier and is taking 
the necessary steps to ensure that our gas sales prices are 
competitive with alternate fuels, particularly in the indus- 
trial market. It is the Company's objective to provide our 
customers with a secure gas supply at the lowest possible 
cost. 
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Ac NORTHERN AND CENTRAL GAS CORPORATION LIMITED 


Outlook 


With the introduction of market responsive pricing, we 
welcome the opportunity to provide more competitively 
priced natural gas to our customers. However, at the same 
time, we recognize the importance of containing cost 
increases, which are within our control, to contribute 
further to the market competitiveness of natural gas. 


In recognition of the Company's important role in repre- 
senting the Inter-City Gas family of companies in Ontario, 
the Company’s name will be changed shortly to ICG 
Utilities (Ontario) Ltd. 


We would like to express our appreciation to the employees 
of the Company for their efforts and dedication during 1985. 
We have confidence that future challenges will be met with 
the same kind of enthusiasm and success as in 1985. 


On behalf of the Board of Directors, 


a CTF Pen 


R. G. Graham, N. J. Didur, 
Chairman of the Board President 
April 11, 1986. 
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Summary of Accounting Policies 
Year ended December 31, 1985 


Principles of 
consolidation 


Foreign currency 
translation 


Inventories 


Properties, plant 
and equipment 


Deferred charges 


Income taxes 


The Company and its subsidiary are engaged primarily in regulated gas distribution operations in Manitoba through 
Greater Winnipeg Gas Company and in Ontario through Northern and Central Gas Corporation Limited which are 
classified as one business segment for financial reporting purposes. 


On January 25, 1985, effective from September 30, 1984, the common shares of the Company were sold by Norcen 
Energy Resources Limited (“Norcen”) to Inter-City Gas Corporation (“ICG’). 


The principal accounting policies followed by the Company and its subsidiaries are summarized here to facilitate a 
review of the consolidated financial statements. 


The consolidated financial statements include the accounts of the Company and all of its subsidiaries. 


The excess of acquisition costs over underlying value of net assets at date of purchase in respect of companies 
amalgamated on January 1, 1968 are included in “Other Assets” and are not being amortized. 


Long-term debt and investments denominated in U.S. dollars are translated at the rates of exchange prevailing at the 
balance sheet date. Any exchange gains or losses arising on translation of these amounts are deferred and amortized 
over the remaining term to maturity. 

Gas in storage is carried at cost which includes transportation and storage. Supplies are carried at the lowest of 
historic cost, replacement cost and net realizable value. 


Properties, plant and equipment are carried at cost which includes direct costs, overhead attributable to 
construction and interest on funds used during construction, less contributions in aid of construction.~ 


Depreciation is provided on the straight-line method at rates approved by regulatory authorities. The application of 
such rates is equivalent to a composite rate of approximately 3.24% (3.15% in 1984). 


The original cost of property retired is removed from plant accounts and charged to accumulated depreciation, 
which is credited with the salvage proceeds less removal costs. Under this method, no profit or loss is recognized on 
ordinary retirements of depreciable property. 


Maintenance, repairs and minor renewals are charged to maintenance expense accounts. Renewals and betterments 
of property are capitalized. 


Costs of issuing long-term debt are deferred in the year incurred and amortized against income over the term of the 
applicable issue. 


The Companies defer, in the year incurred, certain expenses which the regulatory authorities require or permit to be 
recovered from future revenues; such charges are being amortized over-various time periods. 


The Companies’ rates and revenues, established for regulatory purposes, include recovery of only such income taxes 
as are currently payable. Accordingly, the Companies provide for income taxes on this basis and do not provide for 
income taxes which may be payable in future years as a result of current differences in timing of deductions, 
principally in respect of depreciation and amortization, for financial reporting and income tax purposes. Such income 
taxes not provided and not recovered in revenues amounted to $4,500,000 in 1985, ($6,200,000 in 1984), and 
$75,600,000 in total to December 31, 1985. 
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Consolidated Statement of Income 
Year ended December 31, 1985 


(thousands of dollars) 


Sales and other revenues 
GSN CSN ted ee wa a sida cisd & « « « SOE Gal eee 2's SRS 
Interest income 
Gaz MEtrOpolitaIn ING sso 24.8 sacs v vce a SO ee 
Demand note from ICG (Norcen in 1984) (note 2)..............0000- 
@UIeKMeVEMUES wan wats ce h he chistes <s « CR Am ema s oreo 


Costs and expenses 
CASS oe RECS Se ee ee Aeon eae Sangean 
OQieauons anc MalMmeenancess zachassics «1 . 6 HARM Oe ame Sie etree sts 
DST OS ESSIEN d (2) Ot A AE Fa Ate Oe ne i Oe a 
HLereSU ON IOME LOIN GEDE Ge fates oi 55 ss «5 ERNE REE OS soos SOEs 
IPC OMetAXeSH MOLES hae, Sereuics sok cs » +c ee re an wea sie 


MUR aTIbee ME OUMOUDCTAUONS oe sce ete aes 5 fed wan oho ok ae + 0 same aus wade eae eas WER L 
Dividend income from Gaz Métropolitain, inc. ............ 0.0 eens 


Income from continuing operations ................. 0. cece cece cee ee ee eee ees 
Equity in income of oil and gas subsidiary ...............0 0. cc cc cee eee 


Income before extraordinary items. ............ 00.0000 c cece ce eee eee eee 
Extraoramary ems (MOlE 9) eins. deo he te aS ek © «5 9 AI noyei alien ze os» s 


RTE C OTIC ett OE, oo cores Sun nya w Kvn erDuagk 6 > + © +, 2 ee ne Reitman site! « 
Dividends on preference Shares. <6... 6. sues encase ec eee oe + Mee el eupiog cin Se nnaes aes «Sg 


Income applicable to common shares: 
ELOMLCONUMUINE: ODETALIONS oi. hytats \ 4 san > oars oc oe tan ats iene 


Before extraondimary IeMS 2 oe wos es ce 0 bce Ree ener oe re ella ele 


NeBINGOMeC te one ke. bone hs Os Ge ere 


Earnings per common share: ee 
Fromi continuing Operations «0 <..0),2 0'. 0+ « + «ae eae ee geeeteeete nee aire tas 
BeforeextraOrdinary ileMS 03.5.0 6 so a+» +) < 5 ge rae ewes ee 
MGEIMCOMICs. cs.cicek cies fly Sk sete Scents a: = 0) A es reactor Se get a so 


1985 
$762,290 


7 AQ7 
3,595 
13,491 


786,503 


624,444 
69,365 
14,050 
42,029 
13,586 


763,474 


23,029 
7,397 


30,426 


30,426 
(2,080) 


$ 28,346 


$3,037 


$ 27,389 
$ 27,389 
$ 25,309 

$1.53 


$1.53 
$1.42 


1984 
$727,825 


7,474 
3,005 
9,698 


748,592 


610,804 
63,687 
12,254 
38,954 

5,445 


731,144 


17,448 
pe hes: 


25,201 
1,978 


27,179 
(9,400) 


ho tee 


$.. 3,220 


$ 21,981 
N28, 959 
$ 14,559 

$1.23 


$1.34 
$0.82 


Ac NORTHERN AND CENTRAL GAS CORPORATION LIMITED 
(Incorporated under the laws of Ontario) 


Consolidated Balance Sheet 
as at December 31, 1985 


(thousands of dollars) 


Assets 
Current assets 


Gash and’ deposits i 2c.0 Scin 4:« 3% «AMR atts arcing) «ate eee as ee 
Accounts receivable and unbilled gas ............ 0c cece cece eee eee 
Inventory of gas in storage and supplies ...............0e eee eee eee eee 


Fotal currentassets: oc 6 ce. ae Se ee eee 


Investments (niote 2). 06.2 2/5. nace oben boos os 5. cee ae 
Properties, plant and equipment (note 3).......... 0... eee eee eee eens 
Other assets (note 4)).24..429 Minors SE ee. Mae S85 hoe ee ee ee 


Liabilities 
Current liabilities 


Bank'indebtedness 22s aivecis.. . « daeieeeedtar sensei peeere ee ee ee 
Accounts payable and.accrued chargesmey 10s.) )c05 tee 
Income‘and othertaxes .... ..... . . . . «0 gemma suerte cals tec atte tree clear enn re 
Current maturities‘on. long-term debt Sean. ms... 5+ sent ene 
Advances: trom, NOreeniscs seins « HR ee eee 


Total-currrent liabilities. .%...5..¥.... .. . epee ee ee 


Long-term debt (note:5) =... 2 5. So@anwe Sacenets ss sw ars 5. SIRI eater re es ar 


Total NabbliieSs< ccc sc bcs lesa as 3 Cee ee 


Sharehoiders’ Equity 
Capital stock (note 6) 


Issued 
First preference shares 
$2.60 cumulative, first series (91,805 in 1984).............. 
$2.70 cumulative, second series (25,893 in 1984)........... 
Second preference shares 
7.85% cumulative, series A, issue price $25 : 
(1,083,900 11 1984): .. . Qeemeee tte s  e 
Third preference shares 
455 $1.06 cumulative, series A (910 in 1984) .................. 
32,145 $1.50 cumulative, series B (64,291 in 1984)................ 
230,000 $1.94 cumulative, series C (276,000 in 1984)............... 
17,860;630 “{ComiionShares:.s:... .. aeeseeameeeeate eine ey ee ee 


89,186 
24,993 


1,054,075 


Retained earnings (nate'7) 24. cao oe es oaks. . sR eraee aco Seely em cree eae 


Total:shareholderss@quity. <aix si. « . TaeeNeeieaatnn to teste eae mere ne r e 


Approved by the Board 


= ; 
rae: ae Director 
Ot} vs es Sane Director 


1985 


$121,949 
22,280 
144,229 
207,098 
416,656 
19,103 
$787,086 


$ 2,636 
108,110 
8,988 
14,129 


133,863. 


391,650 
525,513 


261,573 
$787,086 


1984 
$ 67 
117,136 
24,843 
142,046 
216,378 
379,045 
19,191 
$756,660 


$ | See 
100,173 
381 
10,066 
2,000 
118,523 
BY ge ess 
497,862 


6,900 
140,838 


76,447 
258,798 
$756,660 
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Consolidated Statement of Changes in Financial Position 
Year ended December 31, 1985 


(thousands of dollars) 


manure proviaed trom operations £.0.- 2... ee ee cc eee cece see ces 
BIEMZECHOLONVIOCNOS: nao. 6G 6424004 dois ss cuca ol oes « s gdtbeen deus ces Hula seems 


em emiaining fOFINVESEMENE:. 6. 55.55 ceded a lok Ae eee RM ok bn ewe ee ewe 


Investment 

Expenditures on property, plant and equipment.................20.005 
DisposaliOlexed ASselSrinrga crcackarie Ss tu. . . ARM een. os oad pnr0is 
COmmnDuUtionsN AIG ONGONSEFUCHON ©... . . . . semen ta ane ae ces seers ec 
Sal CO SD SIGLAESNITOUGD) 902k oc nd +. . Me ee perth 
RECIIGHON OT I VESENOMESfeccucue side Geark s+ sy. see NI a URE. GS saedere 5 


ash utnized by investnent activities. ..........cgmntelesica donies <eelee. 


ashi (deliciency)- before financings... ...... ugeeeer ee tps cele Senile welee 


Financing 
Dating Oaiisre: Maes freee ee ek. RR Se a ae eee 
Repayinent O1lone-fenm G@Dt..cc.. «s+ «+: {Meenas «a. tee dee. 
NOES AMmGuMORIBAGES F aciolauiens Gutenuerde 4+ «a. iaeeeebewmnhteys Cov aeyies Loans Gitiet ane 
Notes receivable under financing contracts ......... 0... ee eee eee eee 
Redemption of preference shares ............ cece eee cece eee eect ees 
Reductiomoticommon'share capital ........ Gites cele « cafe os eeepeeres 


Cash provided (utilized) by financing activities ....................000. 


increase (decrease) in cash position ...............2++--+- ++ +s ete te ye tee te tere nes 
Cash position at beginning of year ........... 20.0... cece cence eee ee eee 


Sani POSION al EN Of VEAn nn. . cic t ncage soe ees bynes = sake on oR isa) oee gee we vw 


Summary of cash position 
(ECC isoMelieo. i ee .°. “poi alee 
Banik Ide teciness ir avass sf stareieidiada a a's: 200s ag OE tes oo aap dati 
AGN ANCES (ROMAINOT CEN gcc ofc onic & «.:+ 0k en ee ears ie 


1985 


$ 45,989 
(22,684) 


23,305 


2,813 
(13,581) 
(2,756) 


(860) 


5,200 


(7,836) 


$ (2,636) 


$ (2,636) 


$ (2,636) 


1984 
$ 38,754 
(21,081) 


17,673 


73,126 
(5,174) 
(12,293) 
(1,737) 


1,147 
55,069 


(37,396) 


61,710 

(18,221) 
4,187 
(6,087) 
(2,576) 
(1,745) 


37,268 


(128) 
(7,708) 


$ (7,836) 


$ 67 
(5,903) 
(2,000) 


$ (7,836) 


Ac NORTHERN AND CENTRAL GAS CORPORATION LIMITED 


Consolidated Statement of Retained Earnings 
Year ended December 31, 1985 


(thousands of dollars) 


1985 1984 
Balance. at beginning of year. ..-22... 2.5 Cine boa so «ee oe ho ee eee $76,447 $79,749 
INGUIMCONT Gi cases cremate tchates hie <0 a, Nn ee err maces cut Ameo ks i 28,346 17,779 
104,793 97,528 
Dividends 
First preference shares —first SSnleS 2h. \..c facts tae eden 235 241 
=SECORGISENIES: <u. ce luweae ce pee 69 70 
Second preference shares -serieSA ...........0.0c cee cee eevee 2,101 2,184 
Third preference shares -seriesA.............. Baas Ages Fay ‘| 1 
~ SCNIOS Bisel oa Ae he ee ee eae 96 G9 
—SCHOS IOS os ao mci eta ae eee meee 535 625 
COMMOMN-SWAalES = cco kaa s so sx hs Re 19,647 17,861 
22,684 21,081 
Balance at ‘end of year fcc .. o2 252 hs Sk. ee, ee $82,109 $76,447 
Auditors’ Report 
To the Shareholders of 


Northern and Central Gas Corporation Limited 


We have examined the consolidated balance sheet of Northern and Central Gas Corporation Limited as at 
December 31, 1985 and the consolidated statements of income, retained earnings and changes in financial 
position for the year then ended. Our examination was made in accordance with generally accepted auditing 
standards, and accordingly included such tests and other procedures as we considered necessary in the 
circumstances. = 


In our opinion, these consolidated financial statements present fairly the financial position of the company as 
at December 31, 1985 and the results of its operations and the changes in its financial position for the year 
then ended in accordance with generally accepted accounting principles applied on a basis consistent with 
that of the preceding year. 


The comparative figures for 1984 were reported on by the previous auditors. 


Loans y Kluane 
Toronto, Canada 


February 17, 1986 Chartered Accountants 
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Notes to Consolidated Financial Statements 
Year ended December 31, 1985 


(Tabular amounts are in thousands of dollars) 


1. Accounting 
policies 


2. Investments 


3. Properties, plant 


and equipment 


The summary of the principal accounting policies presented elsewhere is an integral part of these consolidated 
financial statements. 


1985 1984 
Investment in Gaz Métropolitain, inc. (GMi) 
Commons anes) daa ta teeny citi Lande +. «: «SEAR RAL OR NeN tounhke: Hogs dik $ 55,016 $ 78,874 
Preference shares 
54%—21965 series, issue price $100 . 42a) Me el Mela. 1,389 1,389 
55%. 1966:seniesnissue price: $100’. .. Aes noe fe oe as ees 1,459 1,459 
7,8576 1978 Sexes, Issue TPIICe S.525 . 1, eMart) 5 Ne ena ace 15,058 15,483 
Deh C(t serene ieee cents Cale a's. «ge eee PRC yo mee 64,105 68,309 
137,027 165,514 
Demand note from iCGi(Norcen i’1984) (ili)... Re on ca cece awe ss 47,300 47,300 
Morteaces receivable: ., eee, Aiwe 75 1.5... Te NC eee hear? av ef 6,654 3,564 
FIMAMCETCOMUFACES:. frs,.z, nabader a oreearaccistans doh es «SUR OREm ete Matern tae tee as 16,080 
TUNE Pn een cee eee Aas gay Sn, aha < OER T OP eae a a 37 
$207,098 $216,378 


(i) 


In 1980 and 1981, the Company issued two series of exchangeable subordinated debentures. The issues 
conferred upon the holders the right to vote the shares subject to exchange during the terms of the issues 
and prior to exercising the exchange right. As a result, the Company no longer has a voting interest in GMi. 
Accordingly, the Company accounts for its investment in GMi by the cost method. 


During the year, the first issue of $26,000,000 principal amount of 12% exchangeable subordinated 
debentures due in 2000 was exchanged into 3,250,000 common shares of GMi, resulting in a loss on the 
exchange of shares of $603,000. 


The second issue of $55,016,000 of 13% exchangeable subordinated debentures redeemable in 1988 are 
exchangeable at any time into 6,877,049 common shares of GMi (17.39% interest at December 31, 1985). The 
Company has the option to pay the redemption in cash or by tendering the common shares of GMi subject 
to the exchange right. In 1988, the Company intends to tender the common shares of GMi. As a result, the 
Company will incur a loss on the exchange of the shares of $1,604,000, which has been recorded in 1985. 


Excludes current maturities of $6,336,000 in 1985 ($6,097,000 in 1984) and interest receivable of $1,435,000 in 
1985 ($1,519,000 in 1984) which are included in accounts receivable. 


The subordinated demand note originally from Norcen was assumed by ICG subsequent to December 31, 
1984. The note bears interest at 7.6% per annum and is subject to minimum annual repayments of 
$1,672,000 in 1988 and $4,148,000 from 1989 to 1999. Interest receivable of $1,049,000 is included in 
accounts receivable at December 31, 1985 and 1984. 


e: 1985 1984 
Accumulated 

Cost depreciation Net Net 
(aS SUORACO No te ce. hs reas ota tia ie $ 20,341 $ (6,592) $13,749 $ 14,235 
(GASICHSUMDUTOMans cae cise em aeieant aka sete 439,151 (81,814) Bo7Poo7), 318,884 
ReMtaequipimMentvoin ea cis a Ges ais os «ob 50,271 (25,294) 24,977 29,090 
General andiotherolant.i. 22.4. 5.2% sists) ams. ots 31,981 (11,388) 20,593 16,836 
$541,744 $(125,088) $416,656 $379,045 


4. Other assets 


Basis of 
Period of 

Amortization 1985 1984 
Intangible assets arising from acquisitions................... $ 8,833 $ 8,909 
Unrealized foreign currency translation losses (i) ...........-. % 5,554 5,589 
Long-term debt issue expense ............. eee cee ee eee : 1,820 2,429 
Sales promotionexpense 2... ... . cee. baba nateea areas ' 5 years 1,489 
Gas storage exploration costs... Zeger ae eee 1,051 1,163 
OUNGR ES Sa eee oes oc is 62s. RRR een sees 356 1,101 


$19,103 $19,191 
*Amortized over term of applicable issue. 


(i) Represents the unrealized foreign currency loss on translation of long-term debt denominated in U.S. dollars 
$48,251,000 U.S. ($53,441,000 U.S. in 1984) net of the unrealized gain on translation of investments in GMi 
debt denominated in U.S. dollars $26,658,000 U.S. ($29,648,000 U.S. in 1984) and amortization. The exchange 
rate as at December 31, 1985 was $1.40 ($1.32 in 1984) 


5. Long-term Due within 

debt one year 1985 Bi 
Bank loans, unsecured, bearing interest at the prime bank rate. . $116,953 $ 63,485 
672% - 113/8% first mortgage bonds, 1986-1998............... $10,735 110,188 116,358 
95/8% - 14% senior debentures, 1991-2008................... 2,625 108,654 111,970 
6% subordinated notes, 1987 . ..:. . .qcneeenenen ae ee 546 967 1,427 
672%-1174% debentures, 1988-1991. ...................00005 223, 14,001 15,149 

12%-13% exchangeable subordinated debentures, : 
1986-2000 (note 20))"-.. a ee 55,016 81,016 
$14,129 405,779 389,405 

Deduct 

Current maturities on long-term debt ..................5- 14,129 10,066 


$391,650 $379,339 


The bank loans have no fixed terms of repayment, however the bank does not intend to call the loans in 1986. 
The Company has in the past retired and anticipates in the future retiring such obligations through the issue of 
long-term capital. 


The first mortgage bonds are secured by specific mortgage on real and immovable property, franchises, gas 
purchases and sales contracts, monies deposited under Trust Deed, securities, appliances and equipment and 
additional property pledged with Trustee and a floating charge on all other assets. 


Long-term debt maturities and sinking fund requirements for each of the four years subsequent to 1986 are as 
follows: 
NOG oes Are i Sha 3 53 1c oe $17,511 1989. cet ue ean ete SES $28,429 
1988. acetate noc... ee CPW ale a 1 iNCe|ce eee ct Oe eRm oe een ty ene y $12,265 


Of the long-term debt $70,441,000 represents amounts owing to the Company by GMi as a result of financings 
arranged in prior years by the Company for GMi (note 2). 


6. Capital stock Authorized 
514,387 _ First preference shares issuable in series 
3,654,075 Second preference shares issuable in series 
262,600 Third preference shares issuable in series 
2,500,000 Junior preference shares issuable in series 
34,622,139 Common shares 


First preference shares, first and second series, (currently redeemable at the Company’s option at $50.50 per 
share) do not presently have voting rights. 


Second preference shares, series A, (redeemable at the Company’s option after December 15, 1985 at a price of 
$25.40 per share, declining annually to $25.00 per share after December 15, 1987) do not presently have 
voting rights. 
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7. Dividend . 
restrictions 


8. Income taxes 


9. Extraordinary 
items 


10. Pension Plan 


Third preference shares, series A, series B and series C (redeemable at the Company’s option at $27.50 per share, 
$26.50 per share and $25.00 per share respectively) have voting rights. Pursuant to ICG acquiring the common 
shares of the Company from Norcen, ICG has committed the Company to redeem, at $25.00 per share, one-half 
of the outstanding Series A and Series B preference shares on or before December 31, 1985 and the balance on or 
before December 31, 1986. 


The following shares were redeemed for cash during the year: - 
2,619 First preference shares, first series 
900 First preference shares, second series 
29,825 Second preference shares 
455 Third preference shares, series A 
32,146 Third preference shares, series B 
46,000 Third preference shares, series C 


During 1984, common share capital was reduced by $1,745,000 which amount was paid to Norcen. 


The indentures and agreements relating to the Company's long-term debt obligations contain 
covenants limiting the payment of dividends. 


A reconciliation between the statutory and the effective rate of income taxes is provided as follows: 


1985 1984 
Income from continuing operations before income taxes ...............000. $44,012 $30,646 
Federal statttory faxrater cus. h. Bsn... Spee else ees sesie ee wh 46.0% 46.0% 
COMPOLEC MNCOME TAXES |... 3s ibs b crea Serks + «le eA aerials 08 2 2 oer $20,246 $14,097 
Increases (decreases) in income taxes resulting from: 
Capital cost allowance deducted for income tax purposes 
inexcess of depreciation: .:.00. 00.5. «ss Meee ee tee wt eeans saan: (2,486) (1,772) 
COPOO PALO SAMAK.) evelace cee ote « + 37s AER ately re sores See 216 
Provincial income taxes in excess of federal abatement................. 1,335 649 
Non-taxable dividend income: 22... ..0 apes to sic tens Soca see (3,403) (3,567) 
Deferred charges and other items claimed for tax purposes 
inthe yearinGunreds: «0... came £15 ic See ee fee eee (2,907) (3,911) 
@EREE MCE fr ea 6 Us cama ee Soo 0's 095i ne Pe eae Ree 585 (51) 
Actualinicome tax expense.) ois. vie..5.0 0s s'.- SeRe ne Oee ee sca koe « $13,586 $ 5,445 
EIROGHIVC CAN TALCs | Sree oe Bete acu ettn ot Tasia moe: ae ee ae heave aaron: 30.9% 17.8% 


Effective April 30, 1985, the Company sold its 100% interest in Le Gaz Provincial du Nord de Québec Ltée. and 
Champion Pipe Line Corporation Limited to GMi for $8,976,000 resulting in a gain of $127,000. The results of 

operations of the two subsidiaries for the four months ended April 30, 1985 of $689,000 has been included in 
the consolidated statement of income. 


Effective September 30, 1984, the Company sold its 99.8% interest in its oil and gas subsidiary to Norcen for 
$1,745,000 resulting in a loss of $9,400,000. The results of operations of the oil and gas subsidiary for the nine 
months ended September 30, 1984 have been shown separately in the consolidated statement of income. 


1985 1984 
Gain on sale of subsidiaries net of income tax recovery of $264,000 .......... Gen 27, 
Loss on exchange of GMi common shares (note 2(i)), 
net of income tax payable of $4,350,000...... Des ne Aine sy Meader (2,207) 
Losson:sale-of oil:and gas subsidiary *<.: !..... . Qaepmmeeteeentee yee ere enn ove oe $(9,400) 
$(2,080) $(9,400) 


As at December 31, 1985, the Company has an unfunded pension liability of $1,824,000 which will be funded by 
annual payments of $324,000 over the next 5 years and $147,000 for the subsequent 10 years. 
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Ih a NORTHERN AND CENTRAL GAS CORPORATION LIMITED 


Financial and Operating Summary-1981-1985 


Consolidated Results 


Financial Statistics ($000’s) 


Sales and other revenues 


0, 16) 8) 6) (0) 6 6: (6. | “e 6) 0 @ ©) /e 10) ee 0 <0 'e @ fore © Je 0.0 om 6 #6 oe 6 


Costs and expenses 


Gas PUrChAaSES:.< ...\ccaeh arte aie BEE mise ten cece 


Operations and maintenance ................05. 


Depreciationat: 2.05 ne canara erenen er tet ke: 


Interest . 


©, (0, 6. (6 @ 6 fe 0a) © (0: @ (6: (0: e) a: © © 6 ©) 0) 4) ‘: 0; '0) 0 <0, © © @ © 16 0 © 6 


Income from continuing operations ................ 


Operating Statistics 
Gas sales ($000’s) 
Residential fiers in sci Merten Gee en re): 


COMmImnerncial We > syne ea eee a Fa, ilar Dene ge Rte anc 


Industrial 


STIs Aa ee Ce ee ke 


Hatenuptl blew coe ah vk oe er ton or, « 


205s] 'e, oe: (sia -e; ie; je) (a) efe! te) entwacuj ie! [es [el efisi ele) .e! (6 )s\ "a lose) cél eset ve 


Volumes (10°m’) 


Residentialix.2oS..c7 feet oes ae ee eter a. L 


© 10: © wide wo sole) 6) eyes) ie) .e) o 6 elim) fe) 9h @ 00 eee ns) si; elval se Jee loli .@. ©. 


Customers at year-end 


Residentials tss,.c 5c Ae ee ee arte aah 


COMING Calta ia ee oe re ees 


Industrial 


jw) we!) e..'s ta: py .0) 0) ‘ea; (au 9/102 esi (eo) ile) 006! 6! (el wi lelmeniec 14 uugie! e/a) je 6. «6 


Capital expenditures (SO000s)) a, ten ar tee a 
Kilometres of pipe at end of period................. 


Includes settlement on contract termination of $1,450,000. 
) Subsequent to sale of Le Gaz Provincial du Nord de Québec Ltée on April 30, 1985. 
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1985 


$762,290 
24,213 
786,503 


624,444 
69,365 
14,050 
42,029 
13,586 

763,474 

$ 23,029 


$218,430 
187,567 
198,869 
147,513 


9911”) 


$762,290 


1,059 
1,024 
1,306 
1,084 


69” 


4,542 


289,333 
30,529 
560 
320,422 


$61,391 
8,476 


1984 


$727,825 
20,767 
748,592 


610,804 
63,687 
12,254 
38,954 

5,445 

731,144 

$ 17,448 


$196,102 
178,181 
197,564 
155,978 


$727,825 


976 

977 
1,280 
1,126 


4,359 


280,894 
O3 Ma Wa 
542 
311,008 


$ 54,639 
8,176 


1983 


$698,154 
21,910 
720,064 


595,923 
56,829 
11,435 
34,013 

5,178 

703,378 

$ 16,686 


$183,942 
164,717 
201,882 
147,613 


$698,154 


OF 
930 
Las 
1,066 


4,260 


268,389 
28,479 
544 
297,412 


$ 45,095 
7,612 


1982 


$645,983 


24,304” 


670,287 


554,747 
52,303 
10,639 
31,350 

4,598 

653,637 

$ 16,650 


$167,264 
153,693 
197,444 
127,582 


$645,983 


994 
985 
1,423 
de 


4,399 


259,202 
27,686 
548 
287,436 


$ 30,681 
7,039 


1981 


$562,893 
__25,727 
588,620 


483,904 
44,924 
9,183 
31,156 
5/055 
574,820 
$ 13,800 


$123,440 
116,421 
192,464 
130,568 


$562,893 


885 
md 
1,722 
1273 


4,793 


2527 hae 
26,746 
567 
279,505 


$ 39,163. 
6,859 


Th a NORTHERN AND CENTRAL GAS CORPORATION LIMITED 


Financial and Operating Summary - 1981-1985 
Northern and Central Gas 


Financial Statistics ($000’s) 1985 1984 1983 1982 1981 
Sales and other revenues 
(ES SEL GE 0 gc ee $532,030 $508,697 $491,659 $441,533 $402,384 
Miner teventies 8. <-.425..5+..-decavis-+- 00. 22,702 18,841 + 19,134 21,696 23,594 
554,732 527,530 510,793 463,229 425,978 
Costs and expenses 
Re INCUASES yah 5's copuh.ciars ce: uoatee oS 448,980 439,468 429,117 393,339 357,011 
Operations and maintenance . . Pe a ae! 39,206 36,207 30,811 28,849 24,039 
VS) SUELS GUSTO Ca er ee ae 10,600 O231 8,008 7,360 5,990 
TEESE go 5 a ER Once 35,685 32,687 28,529 26,029 25,492 
SREY ERRIROS Stet ote rrtege act ate oa wee 6,536 (527) 1,590 (1,989) 3,116 
541,007 517,066 498,055 453,588 415,648 
Income from continuing operations ................ $ 13,725 $ 10,472 $ 12,738 $ 9641 $ 10,330 
Operating Statistics 
Gas sales ($000’s) 
OSE IEICE, 2° RN $110,006 $ 95,664 $ 89,695 $'75,270 $58,211 
SEPT TRCSTIGTE | = Pp esa 105,466 100,691 91,430 80,497 63,907 
LGW SCTE iG as a Mes he 194,447 193,201 197,844 192,968 189,015 
=a] 9122) Ca) 981) Cy ei ee leo 112,200 119,141 112,690 92,798 91,251 
LY. caw pone Tg ae nee 9,911 
$532,030 $508,697 $491,659 $441,533 $402,384 
Volumes (10°m’) 
NESTS iE ening bo RE We renee a 471 427 421 410 386 
CSTR SIRE | et ee ee ee 534 515 486 495 488 
PACIUISGHAl =i aceon eee eh Se oie teks ween 1,279 1,253 1,288 1,393 1,694 
SMIteTrUPUDI Gxt wees face ud ewe eae biel 816 852 807 729 895 
CS oe neo ee 69”) 
3,166 3,047 3,002 5,027 3,463 
Customers at year-end - 
RSSICON Cale eg Ae cos east aie bs od ale eve Stelios > 134,369 129,277 120,154 114,165 ~~ 109/391 
OOO NG cement oak ern se Lie shea rude tie 6 Ws 16,838 16,235 15310 14,685 13,929 
DacHUIS ENA nea: As, Sense chal Sie aieraeio ie os le awe 371 336 335 525 338 
151,578 145,848 135,799 NZ95195494123,;058 
Capital expenditures ($000’s)............ 5005 ee eee $ 50,666 $ 46,202 $ 37,004 $ 24,796 $ 31,948 
Kilometres of pipe at end of period................. 5,644 5,386 4,884 4,379 4,220 


Includes settlement on contract termination of $1,450,000. 
® Subsequent to sale of Le Gaz Provincial du Nord de Québec Ltée on April 30, 1985. 


AS 


ac NORTHERN AND CENTRAL GAS CORPORATION LIMITED 


Financial and Operating Summary -1981-1985 


Greater Winnipeg Gas 


Financial Statistics ($000’s) 


Sales and other revenues 


@; 6 16) (wy (oe) 'v) 9! “o) (0) 0) 6! © 4-0. te) ©) w) (@) (@) (wi (6) 0, 18) 6 6) 16) 16) 16) (6) 6! (6 10) 0) 10) (0) (0 


Costs and expenses 


GAS PURCHASES tact sieieid aie nck tren mame races reat: 


Operations and maintenance ...............0.4. 


DeEDreClahlOn nas reer eee ere ee A Se 0 


Interest . 


ai (oh sine! fa) (eye. wie) 8) Je 0re, a) 6) (el) ell .9), (8) 9. "e} ve) (6) (oS enatae) s/s) shia, (eo) \o “elle .e, .0 


Income from continuing operations ................ 


Operating Statistics 
Gas sales ($000’s) 
ResiGehtialie scum oa after eee rae e ea ro ea S os 


Volumes (10°m’) 


ReOSIG@Ni bral. fos co. hae Serna. coy Wl eee ate wre er, 


Customers at year-end 


ReESiceritiabssn. cones eet aes I Scns, S 


CORMITICECIAl eh ee oe te SN hes 


Industrial 


wiv) o1 6 eke) aise) vie 5 mtn ee 6) ofa). «) ns! 6,6) | WL eMienlin pile. sissies is) 9. 6 


Capital expenditures ($000’s).................0005. 
Kilometres of pipe at end of period................. 
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1985 


$230,260 
1,511 
O31 771 


175,464 
30,159 
3,450 
6,344 
_7,050 
222,467 
$ 9,304 


$108,424 
82,101 
4,422 
35,313 
$230,260 


588 
493 

27 

268 
1,376 


154,964 
13,691 
189 


168,844 


SatO; 725 
2,832 


1984 


219,128 
1,926 
221,054 


171,336 
27,480 
3,023 
6,267 
5,972 
214,078 
$ 6,976 


$100,438 
77,490 
4,363 
36,837 
$219,128 


549 
462 
27 
274 
doe 


151,617 
43,337 
206 
165,160 


$ 8,437 
2,790 


1983 


$206,495 
2,776 
209271 


166,806 
26,018 
3,427 
5,484 
3,588 
205,323 
$_ 3,948 


$ 94,247 
73,287 
4,038 
34,923 
$206,495 


530 
444 

25 

259 
1,258 


148,235 
13,169 
209 
161,613 


fe G30 


2,728 


1982 


$204,450 
2,608 
207,058 


161,408 
23,454 
3,279 
5021 
6,587 
200,049 
$ 7,009 


$ 91,994 
73,190 
4,476 
34,784 
$204,450 


584 
490 
30 
268 

a ee Ve 


145,017 
13,001 
223 
158,241 


$. 5,885 
2,660 


1981 


$160,509 
2,433 


162,642 


126,893 
20,885 
vig i Js: 
5,664 
Whe 


159,172 
$3,470 


$ 65,229 
52,514 
3,449 
39317 


$160,509 


499 
425 
28 
378 
1,430 


142,801 
128i 
229 


155,847 


$ 7,215 
2,639 


Tag NORTHERN AND CENTRAL GAS CORPORATION LIMITED 


Directors and Officers 


Officers 
Robert G. Graham 


Norman J. Didur 
Robert B. Callow 


Michael F. Burton 
Michael G. Meacher 
Robert T. Rhodes 


Mark A. Wolnik 
Jeffrey Hunter 

Peter F. Scully 
Ronald W. Wasenda 


Head Office 


Chairman of the Board 
President 


Vice-President 
and General Manager 


Vice-President, 
Marketing and Sales 


Vice-President, 
Special Projects 


Vice-President, 
Gas Supply and Planning 


Vice-President, Operations 
Director, Controller 
Secretary 


Treasurer 


245 Yorkland Boulevard 
North York, Ontario M2) 1R1 


PRINCIPAL SUBSIDIARY 


Manitoba 

Greater Winnipeg Gas Company 
444 St. Mary Avenue 
Winnipeg R3C 317 


Board of Directors 


*Preston R. Cook 
Norman J. Didur 
Robert G. Graham 

*Wayne R. Harding 


*J. Conrad Lavigne, C.M. 


Donald S. Rogers 


* Audit Committee 


Thunder Bay 

Toronto 

Toronto 

Treasure Island, Florida 
Timmins 


Winnipeg 


15 


ic - 
= 


rr = 1, 
cat  . ell iA ot \ - 
— .  aner vastuooue eal overs 
Apt y * ie 
3 ~ | =~ Pl 
+5 


os SN 


e* & 
7 fF . - 
rw) = 8 =~ 
7 ~ 
~ ~ 
| 
~ 
~~ a = 
a 
S 
‘ = 
= pe 
=— ~ 
” 
~~ 
; ¥ 
é 
a) 
a 
il 
i 
ai 
7 
‘ é 
\ ye 
> 


wt 
poy 
* ar 
= a 
79s | we 
_ 
ee 


